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| (d) As informed, the Company has not taken any loans, secured or
: unsecured from companies, firms or other parties covered in the register
‘maintained under section 301 of the Companies Act, 1956.

4. In our opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of
the company and the nature of its business for the purchase of inventory

: and fixed assets and also for the sale of goods. During the course of our
audit, we have not observed any continuing failure to correct major
%2 i ‘weaknesses in the aforesaid internal control system.

5. In respect of the contracts or arrangements referred to in Section 301 of the
Companies Act 1956;
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(a) In our opinion and according to the information and explanations given to
' us the transactions made in pursuance of contracts or arrangements,
that needed to be entered in the register maintained under section 301 of
the Companies Act 1956 have been so entered.

(b) In our opinion, the transactions made in pursuance of such contracts or
arrangements and exceeding the value of five lakh rupees in respect of
any party in the said financial year have been made at prices which are
reasonable having regard to prevailing market prices at the relevant time.
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5 6. According to the information and explanations given to us, the Company has
not accepted any deposits from the public. Therefore, the provisions of
Clause (vi) of the Companies (Auditor's Report) Order 2003 are not
applicable to the Company.

3 ; 7. In our opinion the Company has an internal audit system commensurate
: with the size of the company and nature of its business.

8. Maintenance of cost records under section 209 (1) (d) of the Companies
Act. 1956 has not been prescribed by the Central Government in respect of

the products of the company.

9. Inrespect of statutory dues:

a. According to the records of the Company, undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess
and any other statutory dues have been generally regularly deposited
with the appropriate authorities although there had been delay in few

cases.
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